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This time IS different: 2022
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4" " Global real GDP, the eight global recessions since 1900
%yoy; US recession bars shown in grey, forecast 2021-23
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s=u= « Household income, spending, and saving
%4Q/4Q (saving rate change is %pts)

Real DPI Real PCE Sav rate (chg)

2021 2022 2021 2022 2021 2022

G-4 0.2 2.0 5.7 4.4 -5.6 2.4
US 0.7 2.8 7.6 3.1 -8.3 04
EMU 1.1 1.9 4.1 7.0 -3.0 -5.1
UK 0.5 0.0 6.6 3.6 6.0 -3.6
Japan 1.1 0.2 1.6 4.0 0.4 -3.8

Source: J.P. Morgan Global Economics
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g = Global corporate profits, level
Index, 4-quarter average
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J.P. Morgan says 2022 will be a great year:
COVID’s impact will diminish and the
economy will fully recover
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pmame . G10and EM central bank policy rates and

Morgan Stanley* projections
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G10 central bank policy rate

EM central bank policy rate (rhs)

Source: Morgan Stanley Research estimates, Mational Central Banks, IMF, BIS, Bloomberg
Note: Composite policy rates are weighted by the IMF's GDP based on PPP share of world
total

Note: EM central bank composite includes ARS, BRL, CLP, CNY, COP, CZK, HUF, HKD, INR,
IDR, MYR, MXN, PEN, PHP, PLN, RUB, ZAR, KRW, TWD, THB, TRY, UAH

* lUsing Morgan Stanley economist projections except for SNB (using 0.75% projection) and
RBNZ (using official RBNZ OCR projections)
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W Globaland G10 real GDP level, pre-pandemic
path, and Morgan Stanley forecasts

Real GDP level
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Global G10

Source: Morgan Stanley Research forecasts, Haver Analytics, IMF, national sources

Note: The pre-Covid GDP path refers to the trajectory that global GDP would have followed
prior to the Covid shock and is calculated using Morgan Stanley Research forecasts as of
January 21, 2020

S IKCPI £ FE20224F R IR T~ P& :



wo . m Globaland G10 CPl inflation Y/Y and Morgan
Stanley forecasts

%
5.0
4.5
4.0
3.5
3.0
2.5 .
2.0 R 1.9
1.5

1.0

0.5

0.0
2015 2016 2017 2018 2019 2020 2021 2022 2023

Global e (57 )

Source: Morgan Stanley Research forecasts, Haver Analytics
Note: The global aggregate is a weighted average using PPP weights

FREL, RESHIBERS P IAEAKKE R T, EKAMLEA, EEIRNRITH
ReBESIWmRHRE DK .

KESHIPEEREPHENL: REEELETRUELEEFAB2007FLRE=ZSHE
SHARSFHE. RTENZEAMTRIT, B, WmEERRMNRE SR HFR W R
FE, FRXKEESRMITMPEEAFIOESKASHIRANMTET, HAxL
BEhAXRE RN ENETRRITIERKED.

FOUR. BRE3ERIRE : EIHITE



RESRHEZNEMIG, BRsk, ehTHINKTRTRE, BE7: (2022
E—EREITE) -
% BARCLAYS A e

U.S. Equity Strategy

Outlook 2022 - Proceed with caution
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Corporate earnings have rebounded much strongly relative
to GDP...

GDP ($Bil)
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e GDP (SBil) SPX EPS (RHS)

Source: Barclays Research, Refinitiv, Bloomberg
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In 2020, companies significantly increased their cash positions through a combination of
nigher debt issuance and lower Buybacks, Capex, and Acquisitions
$Bn 2017 2018 2019 2020 2021*

Sources of Cash

CFO 1350 1526 1573 1597 1816
Debt Net Issuance 351 162 190 380 84
Equity Issuance 58 70 78 93 60
Cash Change 224 -182 50 490 96
Buybacks 385 627 539 410 591
Net Capex 541 614 622 568 587
Acqusitions 261 335 236 197 263
Dividends 350 365 393 405 417
Total 1760 1759 1841 2069 1960

Source: Barclays Research, Refinitiv
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New Covid cases are increasing in EU despite higher vaccination rates
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China credit cycle has been a leading indicator for price performance of US companies

with high International sales exposure

Relative Performance 1Y forward China Credit Impulse
1.50 - - 45

1.40
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0-80 L L] L] L] L] Ll L
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s FwdHighISP FwdHighISP.pred e China.Creditimpulse

Source: Barclays Research, Bloomberg. High ISP basket is a basket of stocks with high International Sales Exposure
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Home sales contraction deepened in October 2021

%y/y
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2021 data is on a 2-year average basis
Source: Bloomberg, Barclays Research
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